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Common-sense reforms will help patients  
access and afford the medicines their doctors 

prescribe.
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Our Commitment to Beat Coronavirus 

• We are rapidly screening 

our vast global libraries of 

medicines to identify 

potential treatments and have 

numerous clinical trials 

underway to test new and 

existing therapies

• We are dedicating our top 

scientists and using our 

investments in new 

technologies to speed the 

development of safe and 

effective vaccines

• We are sharing the 

learnings from clinical 

trials in real time with 

governments and other 

companies to advance the 

development of additional 

therapies

• We are expanding our 

unique manufacturing 

capabilities and sharing 

available capacity to ramp 

up production once a 

successful medicine or 

vaccine is developed

• We are collaborating with 

government agencies, 

hospitals, doctors and 

others to donate supplies 

and medicines to help 

those affected around the 

world

• We are working with 

governments and insurers to 

ensure that when new 

treatments and vaccines are 

approved, they will be 

available and affordable for 

patients



Rebates Aren’t Reaching the Patients
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Net prices for brand medicines declined 

2.9% in 2020.

For the last five years, net price growth for brand 

medicines has been in line with or below inflation, 

even as many new treatments reached patients.

In 2020, total net spending on 

prescription medicines increased just 

0.8%. 

And over the next five years, net medicine 

spending is projected to increase 0 to 3% annually.

Prescription drug prices paid at the 

pharmacy counter remain a frustration for 

consumers.

Prescription medicine costs are a small 

and stable share of overall health care 

spending, accounting for just 14% of total 

U.S. health care spending.



How can we help reduce consumer frustration…
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On average, pharmaceutical companies rebate 40 percent of a medicine’s list price back to health 

insurance companies and middlemen like pharmacy benefit managers. 

Right now, these rebates and discounts aren’t reaching patients at the pharmacy counter. 

They stay with the health insurers and pharmacy benefit managers. 

If insurance companies and middlemen don’t pay the full price for medicines, patients 

shouldn’t have to either. These rebates and discounts must be shared with patients at the 

pharmacy counter.

Share the Savings



State-Level Reform

6

Share the Savings is common sense reform that helps patients access and afford 

medicines their doctors prescribe. 

Rebates, discounts, and other reductions in price passed on by biopharmaceutical 

companies to PBMs and health insurance plans have more than doubled since 

2012, totaling $187 billion in 2020.

In 2018, nearly half of all spending on brand medicines went to entities other than 

the companies who researched, developed and manufactured the medicines. 

This reform advocates that as patients share in the cost of their medications, 

patients should also share the benefits of these discounts.
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Rebate Reform in the States

• In 2021, West Virginia 

Passed Rebate 

Reform. 

• Nine other states are 

currently considering 

similar style legislation.



West Virginia: a Leader in State-Level Reform for 
Patients
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West Virginia’s HB 2263

“In response to growing consumer frustration over drug 

prices, UnitedHealthcare, one of the nation’s largest 

health insurers, said on Tuesday that it would stop 

keeping millions of dollars in discounts it gets from drug 

companies and share them with its consumers.”

HB 2263 provides savings directly to patients 

from manufacturer rebates paid to PBMs and 

health plans at the counter to reduce out of 

pocket costs.

HB 2263 can save patients on average $130 

per prescription. *

*https://www.cnbc.com/2019/03/12/unitedhealth-will-require-drug-rebates-be-passed-on-to-consumer.html
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WV HB 2263 Advocates
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Insurers and PBMs Have a Lot of Leverage to Hold Down Medicine 

Costs

Prescription Medicines: Costs in Context www.phrma.org/cost
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Negotiating power concentrated among

fewer pharmacy benefit managers (PBMs)

Rebates, discounts, fees and other price 

concessions have more than doubled since 

2012

2012 2019

Source: Drug Channels Institute, March 2020.
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• Trends in health plan design—toward higher deductibles, coinsurance, and decreased use of 
copayments—have shifted costs to patients at a higher rate than overall health plan costs.

*Patient out-of-pocket costs are growing faster than overall costs of benefits.

Change Among Large Employer Health Plans, 2006-2016
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Patient spending rises as plans use more deductibles and coinsurance

Trends in health plan design—toward higher deductibles, coinsurance, and decreased use of 
copayments—have shifted costs to patients at a higher rate than overall health plan costs.
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Flow of Payment for a $400 Insulin
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• Since Scott hasn’t reached his deductible, 

his insurer does not cover any of his costs

• Scott pays more than the list price of his 

medicine

• The PBM and health plan pay nothing, and 

actually earn $292.75 on this prescription

• Due to industry consolidation, the PBM, 

health plan, and even the pharmacy are 

often part of the same parent company

Assumptions:

• $400 list price per prescription

• 65% base rebate

• Patient pays full undiscounted price of 

medicine
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How is it Possible to Share the Savings?
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