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Access to healthcare, including affordable medicines, remains a top concern for voters 

across the US. As we continue to advance solutions, greater adoption of biosimilars in 

the United States offers a way to improve health system sustainability by expanding 

access to these more affordable treatments.  

Biologics—complex treatments made from living organisms, such as bacteria or yeast—

contribute greatly in treating diseases like cancer or chronic diseases. However, these 

medicines represented $125.5 billion, or more than one-third, of net drug spending in 

2018 alone.1 After a biologic medicine’s patents expire, biosimilars can enter the market 

and drive competition that can create significant savings. One success story is the 

biosimilar filgrastim, which provided approximately $1.2 billion in savings to the US 

healthcare system from 2016 to Q1 2020, with Zarxio® (filgrastim-sndz) – the first 

biosimilar made available in the US – driving the majority of the market.2  

In addition to cost savings, a growing body of clinical and scientific evidence also 

suggests that biosimilars are safe and effective to use in place of the reference 

product.3 Yet several barriers hinder US health systems from achieving the full savings 

potential from these biosimilar medicines. A new analysis from the Pacific Research 

Institute found that the US has lost nearly $20 billion in potential savings since 2018 

without access to a stronger, more competitive biosimilar market. Moreover, the number 

continues to grow: The potential lost savings in this year alone is $10.3 billion.4  

Across the US, biosimilars generated $47.5 million in annual savings for state Medicaid 

programs in 2019. However, if biosimilars obtained a 75 percent market share, the 

resulting annual savings for state Medicaid programs could exceed $1 billion, indicating 

a significant savings potential that has yet to be realized.5  

Expanding education to stakeholders across the healthcare ecosystem is critical to 

overcome the hesitancy among clinicians to switch to a biosimilar. Additionally, 

redundant prior authorization requirements create an administrative burden that limits 

uptake of biosimilars and restricts the full savings potential.  Policies should eliminate 

redundant prior authorization requirements for a biosimilar when one has been granted 

for the reference biologic.  

The launch of new biosimilars over the next ten years has the potential to allow greater 

use of specialty biologics by providing more affordable access to individuals who, in the 

past, have either forgone treatment or settled for less effective medicines.6,7,8,9 This 

future is attainable if federal and state policymakers advance policies that allow the US 

healthcare system to benefit from greater biosimilar adoption.  
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